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RECORDATION NO.

: —___Filed & Rernrdan
SECURITY AGREEMENT
(CHATTELS OR CROPS) MAY 21 1973 -4 30 py

INTERSTATE COMMERCE coMmIsSion

This Agreement, made this 15 of May
19__73 by__Richard Lloyd DBA Tahoe Cascade Co.
of 439 Driver Way Incline Village, Nevada
County of Nevada , California, herein called Debtor (whether one or more) in favor of
UNITED CALIFORNIA BANK, o California corporation, of 405 Montgomery St. San Francisco CA |
County of San Francisco , California, herein called Bank;

WITNESSETH: That Debtor hereby grants Bank a security interest, pursuant to the California Uniform Commercial Code, in
all that certain personal property described in the following schedule(s), to wit: Railroad tank cars. All equip-
ment now or hereafter acquired by debtor including but not limited to ten (10) 20, 000 gallon
capacity, class DOT 111A100-W-1 coiled, non-insulated, tank cars nine (9) marked RTLX
and numbered 2055, 2173, 2303, 2304, 2305, 2306, 2321, 2335, 2338 and one (1) marked
RELX and numbered 2216 together with attachments.

1

All inventory, raw materials, work in process, or materials used or consumed in debtor's
business, whether now owned or hereafter acquired and all products thereof, whether
inthe possession of the debtor, warehouseman, bailee, or any other person.
AND ALSO any ond dll substitutions therefor, replacements thereof and additions thereto hereafter made or acquired by Debtor;

\ AND ALSO all proceeds of insurance policies covering any of said property; AND ALSO cll proceeds of said property in any
form, it being hereby agreed by Debtor that such inclusion herein of proceeds of said property does not imply nor shall it be con-
strued as a power of sale by Debtor or as a consent by Bank to any sale of said property.

SAID personal property being located in the County of , State of California,
at - upon the real property described as:

These cars to travel across the various railroads of the United States as assigned
by the leases under which these cars will operate..

AS SECURITY FOR:
(1) The payment to Bank of:
o) Th at._ certain promissory riote__executed by Debtor in favor of Bank, and further described as follows

Note for $_313, 000. 00 dated__May 95, 1973 )
~ / poyoble‘___l_n__eq,ua]__%ua;terlv 1ns’ra11m9nts of$17,100. 00 and
. bearing interest at 2 1/2% over floating primeer annum payable quarterly

and any and all extensions and/or renewals of said note____or any amounts owing thereon;

(b} Any and all sums hereafter advanced and expenditures hereafter made (in addition to any advancements or expenditures
necessarily made pursuant to the provisions of the next following paragraph hereof) by Bank to or for Debtor, and any
and all indebtedness and obligations now or hereafter owing or due or becoming owing or due from Debtor to Bank.

(2) The repayment of any and all sums and omounts that are necessarily edvanced or expended by Bank or assigns for the
muintenance or preservation of the property, or any port thereof, described in this Agreement;
(3) The payment and performance of each and every of the obligations and promises of Debtor herein contained.
~ Debtor hereby agrees: To do all acts which may be necessary to maintain, preserve and protect said property and during the

\ continuance hereof to keep said property in good condition and repair, and if worn, damaged or destroyed to at least replace the

same by other property of equal value; not to permit any waste thereof: to pay, at least ten (10} days before delinquency, all taxes,
charges, assessments and liens now or hereafter levied or imposed upon the property or income and all taxes and license fees imposed
upon Debtor’s right to do business; not to remove nor permit to be removed ony part of said property from the premises where the
same is located, as herein stated, without the written consent of Bank, to provide, maintain, and deliver to Bank fire and other
insurance policies covering said property in amounts and companies satisfactory to Bank and with loss payable to Bank.

Debtor hereby declares and warranis te Bank that Debtor is the absolute owner and in possession of all of said property; that
all of said property is now in the possession of Debtor at the location above described; that said property is free and clear of all
sscurity interests, liens and encumbrances and adverse claims, with the exception of the lien of this Agreement. Debtor agrees to
keep this Agreement a first lien upon all of the property and agrees not to sell, lease, encumber or dispose of any of said property
without the written consent of Bank. Debtor further covenants and agrees that Debtor will, upon demand ot any time, make, do,
execute and deliver all such further acts, deeds and things as shall be reasonably required to effectuate the intent hereof so as to
render all of said property hereinbefore mentioned, or which may be hereafter acquired, available for the security and satisfaction
of said indebtedness, according to the intent and purpose herein expressed, and so as to enable the Bank to sell and/or convey or
otherwise to subject the same to the lien hereof. Debtor further agrees to appear in and defend any and all actions and proceedings
affecting the title to said property or any part thereof or affecting the security interest of Bank therein.

Should this Agreement cover growing crops or crops to be grown, Debtor agrees, in addition to other applicable provisions of
this Agreement, to properly cultivate, irrigate, fertilize, fumigate, prune, and/or perform any other act or acts necessary to grow,
care for, preserve, and protect said crops in a proper maonner and at the proper time which, from the character or use of said
property, may be reasonably necessary to protect and preserve the Bonk's security, the specific enumerations herein not excluding
the general; not to commit or permit ony waste of said crops; to keep said crops separate and always capoble of identification;
to harvest dnd prepare said crops for market and when the same are ready for morket promptly to notify Bank and to deliver
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i'i\ immediately the marketoble products to Bank to be by Bank held and/or disposed of af such times and for such prices and on such

~ terms os Bank may deem proper. Debtor agrees to follow Bank's instructions with reference to hauling, shipping, storing, marketing
and otherwise preparing, handling and disposing of said crops. The proceeds of sale of any of said crops when received by Bank
shall be opplied toward the payment of the debts secured hereby, including interest thereon and any advancements or expenditures
made or incurred by Bank in handling, selling and/or disposing of such crops, or under any provision of this Agreement, ail in such
order and manner as Bank may elect, and after full payment thereof any proceeds of said crops remaining shall be paid to Debtor
or the person or persons entitled thereto. '

If the Debtor fails to make any payment or do any act as herein required, then Bank, but without obligation so to do and
without notice to or demand upon Debtor, may make such advancements or expenditures and do such acts as Bank may deem
necessary to protect Bank's security, Bank being hereby authorized (without limiting the general nature of the authority hereinbefore
conferred) to take possession of said property, to pay, purchase, contest and compromise any encumbrance, charge or lien which in
the judgment of Bank appears to be prior or superior to the lien of this Agreement, and as to any crops covered hereby to enter
from time to time upon the real property on which such crops may be and to take possession of said crops, or any part thereof,
and to toke such measures as Bank may deem necessary or proper for the care, growing, harvesting, protection, preservation and
marketing of said crops, or any part thereof, and, in exercising any such powers and authority to pay necessary expenses, employ
counsel and pay them reasonable fees. Bank’'s determination as to whether or not Debtor has failed to make any payment or do
i any act as herein required shall be final and conclusive. Debtor hereby agrees to pay immediately and without demand all sums

! expended by Bank pursuant to the provisions of this Agreement, with interest from date of expenditure at the rate of ten per cent
per annum.

In the event there shall hereafter be a decrease in the value of said property, Debtor agrees to give to Bank further security
or make payments on account to Bank in an amount and to the extent sufficient to offset said decrease in value.

If Debtor shall default in the payment of any of the indebtedness, obligations or liabilities secured hereby or shall default in
the performance of any agreement herein contained, or if any breach be made of any obligation, promise, declaration or warranty
of Debtor herein contained or secured hereby, then Bank at Bank’s option, without demand upon or notice to Debtor, may declare
all indebtedness, obligations and liabilities secured hereby, and all other sums owing by Debtor to Bank, to be immediately due and
payable, and Bank shall have the remedies of o secured party under the California Uniform Commercial Code, including, without
limitation, the right to require Debtor to assemble the property and make it available to Bank at a place designated by Bank and
o enter upon the premises where said property may be-and take possession thereof, and remove and/or sell and/or dispose of
id property, or any part thereof, at public or, private sale, upon legal notice to Debtor. Said property, or any part thereof, may

beYzold in one or more lots at one or more sales, which may be held on different days and which need not be held within view
. of th& property being sold. Bank shall deduct and retain from the proceeds of such sale or sales all costs, expenses and charges
‘ paid or\incurred in the taking, removal, handling ‘and sale of sdid property, or otherwise incurred.in"connection therewith, including
: any reoso,ncble attorney’s fees incurred of ‘poid by Bank; the baldnce of the proceeds shall be applied by Bank upon the indebtedness,
‘ ohlxgchonS\‘ond liabilities sécured hereby, in such order and manner as Bank may. determine, and the surplus, if any, shall be paid
! io Debtor ois to the person or persons lawfully entitled to receive the same. If suit be brought, or any proceedings instituted on this
Agreemenf Ithere shall be due from Debtor to Bank therein, immediately upon the commencement thereof, a reasonable attorney's
fee in said ciction or proceeding, which sum is hereby secured. In any such action, plaintiff shall be entitled to the appointment of a
; Receiver, without notice, to take possession of all or any part of said property and to exercise such powers as the Court shall confer
I‘ upon him. /At any sale or sales made under this Agreement, or authorized herein, Bank or any person on behalf of Bank, or any other
‘ ~person mdy bid for and purchase any property being sold, and, in the event of such purchase, the purchaser shall hold such property

therecft4r discharged of all right of. redemption. .
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Debtor hereby assigns to Bonk all rents, issues, Jm)come clmd proflts of or from fhe .property. Debtor fur'rher hereby assigns to
chk ali sums now or hereafter pdycble to Debtor as the préceeds of sale of any crops covered hereby, or any part thereof, and
any and all sums now or hereafter payable to Debtor under the terms of any agreement for the sale and/or marketing of said crops,
or any part thereof; provided, however, that nothing in this paragraph contained shall be construed to waive or in any way affect
the lien of this Agreement or the limitations hereinabove expressed, upon the Debtor's right to deal with said crops without Bank's
written consent. Debtor also hereby assigns and transfers to Bank all moneys now in or hereafter placed in any revolving funds or
other funds of any marketing association or organization, corporation, firm or individual now or hereafter or heretofore handling
or having to do with any crops now growing or heretofore or hereafter grown on any lands described in this Agreement or connected
with the growing, mcrkehng, fcrmlng, or other hcmdnng of such crops and the Debtor also hereby assigns and transfers fo Bank all
‘stock and all other mterests, benefits, and r:ghts of Debfor in any such osSomohon markehng orgonlzonon corporchon firm or

; rndavndual howng onythmg to do with SGId crops ond cnll moneys due’ cnd/or hereafter becommg due to Debfor from cmy 'of them.

The term™ ond/or as used herdin ‘means Gne or the othdr or both or any éne or all, of” “the 1h|ngs or persons if connection -
with which the words are used.

The right to plead any ‘and all statutes of Irmltchons asa defense to cny demand secured by this Agreement is hereby wmved
to the full extent and longesf period dllowed by law.! > .- - - R Ll SO A ST

~ ”  Each married woman who | joins in executing this Agreement’ and any nc note or }nofe‘s'éecured fhereby,hereby agrees and expressly

assents, pursuant to Section 171b of the Civil Code of the State of Cchfornld, to the liability of her separate propeﬁy for ali hers 5
~ debts and obligations herein mentioned. Cyra PP S
k The words ""Debtor” and “Bank™, as used herein, shall be construed to include the helrs Iegatees devisees, cdmlmstrotors
executors, successors and assigns. of erfor and Bank. This Agreement shall bind and inure to the benefit of said third persons. When-
ever the context so requires, the' masculine gender includes the femjnine and/or .neuter, the singular number includes the plural and
vice versa. If there be more than one Debtor, it is agreed that the provisions of this Agreement in reference to Debtor shall be construed
to apply.jointly cnd severully to each of the debtors R

IN WITNESS WHEREOF Debtor hos executed fhrs Agreement on, the day and year first above written.
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OFFICIAL SEAL
B. TABARRACCI
NOTARY PUBLIC-CALIFORNIA

SAN FRANCISCO COUNTY
My Commission Expires Jan. 6, 1875

e e SV S s
405 Montgomery St., $an Francisco, Calif. 94104

THIS IS TO CERTIFY THAT THIS IS A TRUE COPY OF ORIGINAL DOCUMENT.‘

Assistant Vice President
405 Montgomery Street
San Francisco, Ca. 94104

(United California Bank)



